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Explain the theory of diminishing marginal utility with its limitations. 14
OR

What is indifference curve ? Explain the Characteristics of indifference curve.

Explain the consumer’s equilibrium with the help of Budget line and indifference

curve. 14
OR

(A) Explain the Consumer’s Equilibrium Terms. 7

(B) Explain the concept of budget line. 7

What is the price elasticity of demand ? Discuss the factors affecting price elasticity of

demand. 14
OR
(A) Explain the types of Price elasticity with the help of diagram. 7
(B) Explain the concept of income elasticity of demand. 7
Explain with the law of variable proportions with the help of diagram. 14
OR
(A) Explain the concept of production. 7
(B) Explain short and long-term production function. 7
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5. Multiple choice question : 14
(1) What is the relation between price and demand ?
(A) Positive (B) Negative
(C) parallel to the X axis (D) Parallel to the Y axis

(2) Marginal unit means
(A) First unit (B) Lastunit
(C) Any unit (D) Additional unit

(3) What is the alternative name of budget line ?
(A) Expenditure line (B) Consumption line
(C) Indifference curve (D) Price Line

(4) Name the economist who gave explanation of the law of demand with the help of
indifference curve ?

(A) Marshall (B) Hicks
(C) Robertson (D) Samuelson

(5) Consumer’s equilibrium is at
(A) Price > Marginal Utility
(B) Price < Marginal Utility
(C) Price = Marginal Utility

(D) any condition

(6) What is Budget line ?
(A) Possibility of purchase of Consumer
(B) Purchase Specialty of Consumer
(C) Consumer spendable income
(D) Price
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(7) How and why is the price effect in a giffen goods ?
(A) Positive (B) Negative
(C) Zero (D) Constant

(8) Which type of goods demand has Marshall not been able to explain ?
(A) Normal Goods
(B) Inferior goods
(C) Luxurious good

(D) Necessity goods

(9) The demand for luxury goods is
(A) Elastic (B) Inelastic

(C) unit elastic (D) zero

(10) Which of the following pair of goods are substitutes ?
(A) teaand sugar (B) teaand coffee

(C) teaand table (D) shirt and pants

(11) If price is increase 22% and demand decreases 25% than demand is
(A) Elastic (B) Inelastic

(C) unit elastic (D) zero

(12) Production means creation of

(A) Goods (B) Service
(C) Money (D) Utility
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(13) Relationship between which factors are shown by production function ?
(A) Production and sale
(B) Production and Purchase
(C) Production and Factor of production

(D) Sales and Purchase.

(14) In which stage of production marginal production is negative, but average

production is positive.
(A) Total Production (B) Marginal production
(C) Average production (D) All of the above
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1.  (a) Explain Marshall’s welfare oriented definition and its limitations. 6
OR
Explain Samuelson definition of economics.
(b) Explain the concept of consumer surplus. 4
OR
Explain the Concept of Value and Price.
(c¢) Explain briefly the types of demand. 4
OR

Explain the concept of Utility.

2. (a) Explain concept of price elasticity of demand. Explain the factor affecting

elasticity of demand. 6
OR
What is demand ? Explain the determinants of demand.
(b) Explain law of demand with diagram. 4
OR
Explain the Types of price elasticity of demand.
(c) State the difference between demand for Consumers’ good and Producer’s good. 4
OR

Explain the concept of Inferior goods.
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3. (a) Whatis Iso-quant curve ? Explain characteristic of Iso-quant curve. 6
OR

Clarify the concept of Average Cost and Marginal Cost. Discuss the relationship
between AC and MC with diagram.

(b) Explain the concept of Opportunity Cost. 4
OR
Describe the concept of Average Revenue and Marginal Revenue.
(c) Explain the concept of Fixed Cost and Variable Cost. 4
OR

Explain the concept of Production Possibility Curve.

4. (a) Whatis Perfect Competition ? Explain characteristic of Perfect Competition. 6
OR
What is Price Discrimination ? When it is possible ?
(b) Explain characteristic of Monopolistic Competition. 4
OR
Explain the concept of Kinked demand Curve.
(c) Explain the concept of Selling Cost. 4
OR

What is Monopoly ? Explain characteristic of Monopoly.

5. Choose the appropriate answer from the option given under : 14
(1) economist has given the definition of economics related to Welfare .
(A) Adam Smith (B) Robbins
(C) Marshall (D) Samuelson
(2) In case of perfectly elastic demand,e=__ ?
(A) >1 B) <1
<€ 0 D) 8
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relation between Price and Demand.

(A) Direct (B)

(C) Relative (D)

Inverse

None of these

In study of economics demand is important.
(A) Individual demand (B) Market demand
(C) Elastic demand (D) All of these
Normally Average cost curve has Shape.

(A) U B) V

<€) Z (D)

In which case all costs are variable ?

(A) Medium Term (B) Short run

(C) Longrun (D) In all time period

TC/N=

(A) Marginal Cost (B)
(C) Fixed Cost (D)
What is Marginal Cost ?

(A) Cost of the first Unit of output

(B) Cost of the Last Unit of output

Average Cost

Opportunity Cost

©
(D)

Cost of the additional Unit of output

Cost of the middle Unit of output
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(9) In which market does the Firm act as Price Maker ?
(A) Monopoly (B) Monopolistic Competition
(C) Perfect competition (D) Oligopoly

(10) Production function shows functional relationship between

(A) Demand and Supply (B) Income and Expenditure
(C) Input and Output (D) NIL
(11) Marginal revenue means Revenue of Unit.
(A) First (B) Second
(C) Last (D) Additional

(12) Production Possibility Curve means
(A) Sales Curve (B) Transformation Curve

(C) Supply Curve (D) Cost Curve

(13) In which market price discrimination is not possible.
(A) Oligopoly (B) Monopoly

(C) Perfect competition (D) Monopolistic competition

(14) In which type of market, kinked demand curve is exist ?
(A) Perfect competition (B) Monopolistic Competition

(C) Monopoly (D) Oligopoly
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